Attempting to Forecast the Markets Next Move

We all know that there is no shortage of headlines lately and that certainly
includes financial headlines. | think that the key takeaway from Vance
Howard’s recent commentary is his assessment that the financial markets
are stillin an uptrend and that the equity market does seem to be broadening:

CPl and PPl came in a bit hotter than we would like. Inflation is being stubborn, but it

still looks like it is softening a bit. The market is still in a solid uptrend and all pullbacks
at this point should be considered buyable. So far 2025 has been a market full of chop.
The St. Louis Federal reserve money market funds is sitting at an astonishing 6.8 trillion.
That's an amazing amount of buying power that soon or later will go into either stocks

or bonds.

Millions of Dollars

1.000.000 |
1950 1955 1960 1965 1970 1975 1980 1985 1990

The Consumer Price Index (CPI) jumped a bigger-than-expected 0.5% in January, the
most since August 2023, rekindling fears that the inflation dragon has yet to be slain.
The prices for basic necessities like food, energy, and shelter have all picked up. There
were, of course, special circumstances, such as avian flu causing an egg shortage and a
15.2% surge in egg prices, the most in nearly a decade. Egg prices accounted for 2/3 of
the increase in food-at-home prices last month. Seasonal adjustment factors also likely
added to the fray. More broadly, however, faster overall price growth, combined with
still-tight labor markets, as well as trade and economic policy uncertainty, should keep
the Fed on hold for now.

AppLovin (AAP), the Al-powered advertising technology business reported fourth-
quarter earnings of $1.73 a share, ahead of Wall Street forecasts for $1.25 a share, and a



jump from last year's 49 cents. Revenue in the quarter of $1.37 billion was above the
consensus call of $1.26 billion, and an increase from $953 million in the prior year.

AppLovin is slowly gaining a huge share of the $15 billion ad spending inside mobile
games, driving its recent outsized results. APP also said it expects first-quarter revenue
to be between $1.36 billion and $1.39 billion. Analysts surveyed by FactSet have

estimated first-quarter revenue of $1.32 billion.
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The QQQ ETF is like the little engine that could, it keeps trying to break out. It needs to
clear the 539 area to confirm a breakout. The three sectors that look like good
opportunities are Industrials (1YJ), Financials (XLF), Technology (XLK), and
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SOXX has been in a volatile trading range for the past six months. A number of stocks in
the sector, like (TSM) Taiwan semiconductor (TSM), ASML Holdings (ASML), and Marvell
Technology (MRVL) look like they are in a buyable area from a technical view.
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https://howardcm.com/index.php/2025/02/13/eggflation-and-applovin-cracking-the-markets-next-

move/
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INVESTING IN YOUR FUTURE
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There’s no bigger compliment than a referral from a valued client. Please keep me in mind when you
have friends, family or acquaintances that may benefit from my advice and services.

D. Scott Fife

Financial Advisor
31620 234 Ave S, Suite 308
Federal Way, WA 98003
Phone: (253) 850-3055

Fax: (253) 850-3057

E-mail: scott@dscottfife.com
Web: www.dscottfife.com

"All opinions and estimates included are as of the date listed and are subject to change without notice. This letter is provided
for informational purposes only. It is not intended as an offer or solicitation with respect to the purchase or sale of any security
or offering of individual investment advice."

Securities and Investment Advisory Services offered through Osaic Wealth, Inc. Member FINRA/SIPC.

Horizon Advisors is not affiliated with Osaic Wealth.

Trading instructions sent via e-mail may not be honored. Please contact my office at (253) 850-3055 for all buy/sell orders.
Please be advised that communications regarding trades in your account are for informational purposes only. You should
continue to rely on confirmations and statements received from the custodian(s) of your assets. The text of this communication
is confidential, and use by any person who is not the intended recipient is prohibited. Any person who receives this
communication in error is requested to immediately destroy the text of this communication without copying or further
dissemination. Your cooperation is appreciated.

This message and any attachments contain information, which may be confidential and/or privileged, and is intended for use
only by the intended recipient, any review; copying, distribution or use of this transmission is strictly prohibited. If you have
received this transmission in error, please (i) notify the sender immediately and (ii) destroy all copies of this message. If you do
not wish to receive marketing emails from this sender, please reply to this email with the word REMOVE in the subject line.
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